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EX PARTE
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March 14, 1997

Mr. William F. caton
Secretary
Federal Communications Commission
Room 222
1919 M Street NW
Washington, D.C. 20554

Re: CC Docket 96-128

Dear Mr. Caton:

MAR 1 4 19~7

Today, Mary Sisak, Don Lynch and I met with Regina Keeney, Mary Beth Richards, John Muleta and
Michael carowitz of the Common carrier Bureau. The purpose of the meeting was to review issues
related to the implementation of the FCC's Payphone Compensation Order. The attached materials
were used during the meeting and detail the topics discussed.

Please add this letter and the enclosed copy to the record of this proceeding.

Sincerely,flu.
~S~~

Attachment

cc: Mr. Carowitz
Ms. Keeney
Mr. Muleta
Ms. Richards

No. of Cqpies rec'dOJ-i
LiatABCOE



Payphone Compensation

Financial and Operational Impact

Mel - March 1997



Financial Impact

• Total Payphonc ('ompcnsation ('ost to IX(' industry is $1.31J annually.

$911M

$161

$1,072M

$215

$1,287M

$225M to $250M

LEC Phone Counts I,655k x $45.85 x 12mos.

0+ RBOC Comp (30calJs x $.35 x J2 x 1,280k)

Total LEe Compensation

COCOTs 390k x $45.85 x 12mos.

Total Payphone Compensation

Mel's Share
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Interstate LEe Rate Reductions

Amcritcch

Hell Atlantic

Bell South

NE('A

NYNEX

Pacl~cll

SNET
Sprint

SBC~

US West

M('l"s Projected Impact

Interstate ('( ,L

Rc~tuctionsFiJcd

$5.2M

$46.3

$12.1

$46.4

$2X.3

$6.0

$5.9

$39.1

$18.2

$~07.5M

$39.0M
1



Intrastate LEe Rate Filings

• SWB
- M() $600K identi fied, no reductions

- TX $30K Surplus, no re<.Juctions

- KS, AR, OK - No reductions

• GTE
- TX - No reductions

- FL - M('I Filed $9.6M cOlllplainl, (j'I'I': tiled lo disllliss.

• NYN EX - No reductions
- MA, VT, Nil - Filed to incrcase ('oin Ratc

• Bell South
- FL - Mel Filed $37M cOlnplaint

• SNET - Filed to mirror interstate C('L.I
..J



Mel Operational Issues

• Systenl [)cvclop'TIcnt ($1 OM +) - Puyphonc (\Hnpcnsati()n

Development encompasses many Mel systems and

departments.
Nehvork Provisioning - Traffic I:nginccring

-- Billing & Collcction - Audit Tracking

- Product Dcvclopnlcnl (Blocking) - Fraud r)ct~ction/Prcvcntion

- Intelligent Network Platfornls (llSAN - Prepaid)

• Feature Group 13 (950 dialing) Issues - $4.3M
- Bell Atlantic has indicated it will charge $3.2M t{)r Switch

l)evclopment.

- NYNLX has refused to IHake the necessary changes oecause the dCIlland is

limited.
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Cost of Receiving Information
Digits

• In many cases, Mel Inust pay for information
digits in order to 111ake compensation payments.

- Some RBOCs require LII)13($.04/call) verification to
provide info digits.

- Other RBOCs have tarifled FI-JEX ANI services which
provide info digits. This service is tari ffed at a cost of
$500 to $),100 per (:1('1, per ACNA, per end office.
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Mel Impacts and Other Issues

• Mel's share of Payphonc (~ompcnsation is bctwcen

$225M and $250M annually.

• Mel's share of the rate reductions is $39M.

• Bell South has utilized their Price ('AP I-~cadro()m to
eliminate access rate decreases caused by their Interstate
subsidy climination ($39M).

• RBO('s DO NOT Contributc to the C~ompensationpool
even though they contribute to dial-around calling with
their (~ard and 800 products.

• Per Call Fraud - Unknown exposure I L,acks (XC C\)ntrol.
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Actions Needed

• Certify that the L.EC's ,neet the requirements of the

Payphone Order.

• Investigate why no intrastate rate reductions have been

filed hy the LEl~s.

• FCC should require LJ~('s to comply with order by

providing info digits at no additional cost to IXCs.

• Address $1 B access charge io_crease, which is counter to
intention of Access Charge Reforln.
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Dale' Thu Feb 27.19970548 pm EST
Source-Dale Thu. 27 Feb 1997 1i ~ I ~8 ~500

From nMl WastunJ'On Telecom l"tc'Ws\\1re
EMS lNTER."1ET / MCI ID 3"'6·54\04
MBX WTN qCIS \\ dc mel com

TO Multiple reclp,ents of hst \I{T"'N

EMS P.-.'TER......'ET / MCI ID 376·50414
MBX WTN~CIS "dc mclcom

Subject Notes Vermont. tndusu) ~. BcIlSoulh. USA Toda~

Message·ld 9"022nH~83 2/0003765"'1 04 DC4E.\1
Source-Msg-ld <Pme 3 89 9702271718 Al7S82~1OOOOO'q 5ener>
U-Sender nML WashJngton Telecom NewS\\lI'c <v.~ qC1S wde mci com>
U-Mime·VerslOn 10
U-Conlent-Type TEXTrpLAIN. charsct=US-ASCn

~

CO~CAnONSD~YS

WAS~GTO!'i TELECO~1 ~"EWS\\'IRE

Februar:- 27. 199':'

\\TS SOTEBOOK

545 P m ET

'ffiADE ASSOCIATIO\ DlSPLTIS CSA TOOA Y REPORT 0\ PA '! l'HO!'o"ES

Dlspuung a repon Wednesday's CSA Toda~. the A.mencan Pubhc
Commwucauons COl1nC\1 (APCC) saad t<Xtl~ that there IS no \\a~

that Implemenung the pa~'Phone pr'O\1Slon of lhc Telecom Act '0'111

cost long distance comparues more than S1bIllion a year APCC
Pres,dent Vincent Sand~ saJd data subnutted 10 the FCC
esulNle consen am el~ that comparues would sa\ e S650 ltUluon
due 10 changes In the la" Furthermore. he saJd. cuslomers
should see reductions In them loc:al phone bills because local
telcos no longer ~Jn ·force· consumers to subSIdIze p<l\-phones In

e'l.-pense pools used to cakulale local phone r.Hes

A sel"\lCt of Wanen Pubhstung For more Inf0nll.1110n COo!.),t

Wastungton Telecom I'-ic\\S\\ue at (202) 872-9200

Wastungton Telecom Se\\S'\lre Internet \\1n i; 'o',n ,om

To subscnbe (or unsubscnbe)
- send email tollstser\g.mc\ com. U\ the bod~ type


